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sive growth of 90 percent, and a sharp increase was also
attributed to Turkey.

In Egypt, by contrast, the pace of export registrations
has throughout most of the season been well behind that
recorded in 2014/15. By May 28, 26,219 tonnes had been
committed for export, of which 18,316 had been shipped.

Quality issues have been well to the fore (a significant
part of the export business is understood to have involved
Giza 86 from the 2014/15 crop). As a result, the price in-
dications that have accompanied the export data reported
weekly by the exporters’ association, ALCOTEXA, have
shown wide variations.

For spinners in various import markets, Turkmen long
staples have provided a timely source of supply. Availability
has been influenced by adjustments to marketing policy at
the origin, where a sizeable backlog of uncommitted sup-
plies from previous crops, comprising both upland and long
staple cotton, had been allowed to accumulate.

By dint of obliging international buyers purchasing
current crop upland cotton also to take some old crop
long staples, the marketing authorities have succeeded
in forcing the latter into trade hands, for subsequent sale
to fine count spinners. Export sales from origin since last
August are estimated at more than 38,000 tonnes, includ-
ing some 26,000 from crops prior to 2015/16. By early
May, the quantity still uncommitted at origin was placed at
about 5,000 tonnes.

Domestic prices in China have continued to replicate
the decline in international values, but the trend has been
driven principally by a local oversupply situation. During the
2015/16 season, the decline of Xinjiang long staple prices
has been persistent, but most precipitous during October
and November, presumably as a result of harvest-time
financial pressures. By mid-May, the benchmark Type 137
value had fallen to 21,700 yuan per tonne (just over 153.00
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US cents per Ib), a decline approaching 22 percent. Despite
the erosion of local market values and the aforementioned
oversupply, the export marketing of surpluses, mooted at
the start of the season as a possibility in some quarter, and
potentially a bearish factor for world long staple values, has
not materialised.

Outlook for 2016/17

As sowing of crops in the Northern Hemisphere ad-
vances, contrasting fortunes are in evidence with regard
to the prospects for long staple production in the US Far
West and Egypt.

In the former producing region, the winter and spring of
2015/16 have been characterised by significant precipita-
tion: both rainfall to replenish the badly-depleted reservoirs,
and snow to boost the Sierra Nevada snowpack, from which
run-off is also an important contributor to water supplies
available for irrigation. The United States Department of
Agriculture’s May supply and demand figures indicate Pima
plantings at 215,000 acres, an increase of 35 percent from
the previous season, and place output at 635,000 bales
(480 Ibs), versus 433,000 produced from the 2015/16 crop.

In Egypt, sowing of the 2016/17 crop has made slow
progress. By May 28, the area planted was estimated at
117,408 feddan, well below the 247,000 feddan planted
by the same point of last season. Lack of availability of
‘fundamental’ planting seed has been cited as a difficulty in
some areas. Whereas an understanding had been reached

World LS Output
(tonnes)

2016/17 v
2015/16

2013/14 2014/15 2015/16 2016/17

United States 138,037 | 128,022 98,194 | 141,500
Egypt 86,904| 102,117 48,000 33,000 -31%
of which:
ELS 4,762 3,631 2,000 1,000 -50%

Giza 86| 82,142 98,486 46,000 32,000 -30%
Sudan 857 450 1,000 122%
Uzbekistan 1,500 1,000 1,000 1,000 0%
Tajikistan 700 500 500 750 50%
Turkmenistan 17,415 19,726 20,000 20,000 0%
India 75,000 88,400 94,350 90,000 -5%
Peru 6,000 4,500 12,500 12,000 -4%
China 35,000 70,000 | 100,000 | 105,000 5%
Israel 11,000 14,000 16,000 13,000 -19%
Spain 1,820 5,000 4,850 5,350 10%
Australia - - - -
| Total 374,234 | 433,265 | 395,844 | 422,600 7%




between the government and industry stakeholders that
some 250,500 feddan (about 105,000 hectares) would be
an appropriate objective for the season, it already appears
clear that the area sown will fall well short of that figure,
though by how great a margin remains to be seen.

In China, recent reports from Xinjiang’s long staple
growing areas have indicated continued enthusiasm for
long staple cultivation, principally as a result of the
provisions of the region’s target price system, which
enshrine a premium for long staple production.
However, the authorities, aware of the oversupply
that has developed in this sector of the market,

Incremental increases may be achieved in various
markets but the global total shows a net decrease, owing
to the prospect of a significant reduction of consumption
by Egypt’s spinners, on the grounds that the local supply
will not be available from a much diminished carryover, and
a 2016/17 crop that will set a new low in modern times.
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expected to be maintained. In Uzbekistan and
Tajikistan, production has dwindled to very meagre
proportions in recent seasons, though some reports indicate
the possibility of recovery in 2016/17, in the latter country.

On the demand side of the market, reports from various
markets betray little conviction that a major change in the
pattern of mill consumption is foreseeable next season.
The relative cheapening of fine count cottons, relative to
the upland market, should help to sustain mill use. As has
been the case for some time, several markets note the
preference of spinners to incorporate longer staple upland
cottons in their fine count yarn blends.

World supply and demand

At this early stage, our initial forecast of world produc-
tion and consumption suggest a market broadly in balance
during the season ahead. However, the substantially lower
beginning stocks estimated for the United States, Egypt
and Turkmenistan may prove of significance as the new
season progresses, especially if any major crop setbacks
are encountered, or if consumption by fine count spinners
expands more robustly than our current figures imply.
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A targeted audience

World long staple production amounts to several hundred thousand tonnes
per year, among a handful of producers, but its quality characteristics and
comparatively high value single outthe segmentas deserving special attention.
Over the past couple of decades, Cotton Outlook has been publishing an
Annual Long Staple Review, supplemented by regular updates.

A period of price weakness during the early part of the 2015/16 season has
more recently given way to more stable market conditions, as demand for
both US Pima and Egyptian Giza 86 has shown signs of improvement. As
farmers weigh their options for 2016/17, there seems reason to believe that
long staple area will recover. In the United States, rainfall over the past few
months has alleviated the acute drought that had affected California, with the
result that Pima plantings are forecast to increase. Following the Egyptian
government’s announcement of its decision not to subsidise cotton, Egypt last
year planted cotton on the smallest area of recent times. Optimism seems to
be mounting that 2016/17 will see a recovery in output there too. As sowing
takes place in China’s Xinjiang region, the area that farmers will devote to long
staples appears uncertain. The authorities are seeking to curtail plantings on
supply and demand considerations, but farmers have enjoyed good returns
and may be reluctant to comply.

Our 2016 World Long Staple Review, due for publication in July/August, will
review the production outlook in the light of up-to-date information from these
important producing countries, weigh the prospects for the demand side of
the market and identify the influences that will affect the future behaviour

of prices.
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