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In this month’s issue, there is our usual review of the key events af-
fecting the global raw cotton trade during the past month, as well 
as a summary of our latest production and consumption estimates. 
In addition, we take a brief look back at two major trade events to 
have taken place during June, namely the China International Con-
ference and ANEA’s annual meeting in Brazil.

Market Review
 New York futures 
fluctuated widely 
and somewhat un-
predictably during 
June, influenced 
primarily by the 
ebb and flow of 
investment fund 
money between 
financial markets, 
in particular the 
US dollar and com-
modities. Funda-
mental develop-
ments, such as the 
sustained active pace of US export shipments and reasonably well-
maintained level of weekly export sales registrations, appeared to be 
largely overlooked. Volatility was also derived from the maturation of 
the July 2009 contract and the associated rolling forward of positions 
into the December 2009 delivery. As the first notice day approached 
for the July contract, open interest in New York fell to its lowest level 
for three and half years, largely as a result of the withdrawal of invest-
ments by speculative funds. During the second half of the month un-
der review, the bias of the 
market leaned increasingly 
to the downside and the 
December 2009 contract 
ended the month some 388 
cent points per lb lower.
 
Nearby physical prices fol-
lowed the weaker tenden-
cy, but generally were not 
reduced to the same extent 
as futures, particularly in 
the case of non-US growths. The relative firmness of merchants’ ask-
ing rates was attributable partly to the change to the December 2009 
contract as a reference for ‘on call’ offers and a desire among the trade 
not to relinquish too much of the ‘carry’ in their basis levels. However, 
merchants were also seeking to reflect the firmness of replacement 
costs at a number of origins (in face of a dwindling exportable sup-
ply) and active sales on dips in prices. Mills in a number of countries 
appeared to have fairly sizeable gaps in their nearby coverage which 
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Cotton Outlook Special FeatureCotton Outlook Special Feature
The World Long Staple MarketThe World Long Staple Market

Cotlook’s Annual Review of the World Long 
Staple Market, which has been published eve-
ry year since 1997, has consistently attracted 
complimentary comments from our reader-
ship around the world, and we are pleased 
therefore to announce that the next in the se-
ries will be published around the end of July. 

Like all our glossy publications, the Review 
will be circulated free of charge to our Eng-
lish and Mandarin speaking audiences. It 
is also sent to a speci  c list of users of long 
staple cottons. We trust, therefore, that you 
will consider advertising your company to 
this very wide and knowledgeable audience.

 I would be pleased to discuss your require-
ments in greater detail,  please contact:
Email: richard@cotlook.com 
Phone: +44 151 644 6400

richard@cotlook.com 
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they were induced to cover. Demand for US 
cotton was observed on a number of markets, 
including Turkey, where Turkmen description 
also found favour. Bangladesh was a regular 
and brisk source of enquiry for Uzbek better 
grades. West African was sold in good volume 
to a number of markets, including Vietnam and 
Indonesia.
China also re-emerged as a source of import 
demand. The volume of 2009 tariff-rated 
quotas still unused (already thought to be less 
than a couple of hundred thousand tonnes) 
thus continued to fall. As the month pro-
gressed and international prices came under 
pressure, calls by mills for the government to 
release additional import quotas became more 
vociferous. The accompanying chart shows the 
A Index converted to an approximation of CFR 
China equivalent value (both with tariff rated 
and sliding scale quota), compared with the CC 
Index, which is based on domestic delivered 
mill prices for Type 328.

 
 Conjecture at the 2009 China International 
Conference on June 11 and 12 was that a quota 
of 300,000 to 500,000 tonnes would be made 
available sometime in July, but no official clari-
fication of the government’s intentions was 
forthcoming. With domestic prices continuing 
to rule firm, the authorities sought to stimu-
late uptake at the daily auctions of the state 
reserves, both by increasing the volume made 
available and releasing old crop stocks (includ-
ing some imported growths), by reducing the 
base price for sales and by encouraging the 
participation of smaller mills, but they subse-
quently acted to try to curb speculative pur-
chases by placing restrictions on the amounts 
mills could buy.

The progress of the Northern Hemisphere 
new crops may not have had a profound 
impact on prices but, nonetheless, re-
mained a focus of attention, not least in 
regard to the development of the Indian 
monsoon. The rains stagnated during the 
middle portion of the month, delaying 
sowing in the major cotton areas and giv-
ing rise to concern over the implications 

for production potential. The weather in the United 
States proved rather mixed (too dry in southern 
Texas and too wet in some other southern states) but 
little serious impact on production prospects was 
noted. The USDA’s planted acreage report on June 
30 placed the area sown at 9,054,400 acres, three 
percent above the March intentions figure, but four 
percent below last season’s estimate. Crop estimates 
continued to be revised downward in Central Asia, 
a wet spring having hampered planting. In contrast, 
optimism was expressed over the scale of plantings 
in Pakistan.  Meanwhile, in its report covering the 
period up to the end of May, for the second month in 
a row, the China Cotton Association came out with a 
marginally increased estimate of this year’s plantings 
and expressed some optimism about the prospects 
for yields.
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Yarn business appeared to stagnate in many parts of 
the world, leading to some observers to suggest that 
the brighter demand witnessed during the previous 
two months was attributable merely to a restocking 
of inventories by downstream manufacturers. How-

ever, seasonal factors may also have been influential. 
Cotton yarn values generally presented a weaker 
appearance, reflecting not only the dearth of fresh 

orders, but also movements in raw material 
replacement costs.
 Cotton Outlook’s latest forecast of world 

production during the 
2009/2010 season stood 
at 23,021,000 tonnes 
(82,000 tonnes less than 
our estimate a month ear-
lier), which is lower than 
our estimate for the cur-
rent season of 23,240,000 
tonnes. Our consumption 
forecast for 2009/2010 
is 23,265,000 (up 35,000 
tonnes), representing a 
gain of 2.5 percent on our 
number for this season. 
Our projections suggest 
that only modest inroads 

(a decline of 244,000 tonnes) would be made 
into global stocks during 2009/2010, follow-
ing increases recorded in each season since 
2004/2005. 

Unit = 1,000 tonnes

CotlookCotlook 07/08 08/09 09/10 07/08 08/09 09/10 07/08 08/09 09/10
Production 18,069      15,440      15,771      8,050         7,800         7,250         26,119      23,240      23,021      
China net trade -2,497 -1,380 -2,030 +2,497 +1,380 +2,030
New Supply 15,572      14,060      13,741      10,547      9,180         9,280         26,119      23,240      23,021      
Consumption 15,262      13,691      13,995      10,500      9,000         9,270         25,762      22,691      23,265      

Net change in stockNet change in stock +311+311 +368+368 -254-254 +47+47 +180+180 +10+10 +358+358 +548+548 -244-244

USDAUSDA
Opening stock 9,203         9,161         9,129         4,472         4,355         4,186         13,675      13,516      13,315      
Production 18,167      15,522      15,950      8,056         7,795         7,185         26,223      23,317      23,135      
China net trade -2,497 -1,398 -1,944 +2,497 +1,398 +1,944
New Supply 15,670      14,124      14,006      10,553      9,193         9,129         26,223      23,317      23,135      
Consumption 15,495      14,152      14,461      11,213      9,907         10,233      26,708      24,059      24,694      
Other adjustments -217 -4 +120 +543 +545 +434 +326 +541 +554
Ending Stock 9,161         9,129         8,794         4,355         4,186         3,516         13,516      13,315      12,310      

Net change in stockNet change in stock -42-42 -32-32 -335-335 -117-117 -169-169 -670-670 -159-159 -201-201 -1,005-1,005

ICACICAC
Opening stock 9,057         9,040         9,142         3,653         3,321         3,745         12,710      12,361      12,887      
Production 18,119      15,496      15,990      8,071         8,025         7,470         26,190      23,521      23,460      
China net trade -2,492 -1,408 1,408         +2,492 +1,408 1,446         
New Supply 15,627      14,088      17,398      10,563      9,433         8,916         26,190      23,521      23,460      
Consumption 15,413      13,961      14,150      10,900      9,000         9,270         26,313      22,961      23,420      
Other adjustments -231 -25 2,850-         +5 -9 1-                 -226 -34 +3
Ending Stock 9,040         9,142         9,540         3,321         3,745         3,390         12,361      12,887      12,930      

Net change in stockNet change in stock -17-17 +102+102 +398+398 -332-332 +424+424 -355-355 -349-349 +526+526 +43+43

World Cotton Balance Sheet

WorldWorld (excl. China) China

Changes in World Stocks
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http://www.ica-ltd.org/our-services/arbitration
http://www.ica-ltd.org/events/ica-international-trade-dinner-event
http://www.ica-ltd.org
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Copyright
The contents of this publication are copyrighted to the 
publisher, Cotlook Limited, and may not be reproduced 
elsewhere in whole or in part without with written per-
mission from the publisher. However, the document in 
its entirety, unaltered in any way, can be passed on by 
email. To have your name added to our direct mailing 
list, please send an email to editor@cotlook.com with 
‘subscribe Cotlook Monthly’ in the subject line.

Promoting cotton in 
China
 
The China Cotton Associa-
tion (CCA) has launched 
a promotional campaign 
for the “COTTON CHINA” 
logo. The campaign has 
a number of objectives, 
namely to help the in-
dustry in these difficult 
financial times, echo the 
measures called for by the 
government aimed at stim-
ulating domestic demand 
and economic growth, 
explore the market share 
of cotton textile products, 
promote the interests of cotton farmers, cotton 
merchants and cotton textile mills, and boost 
the healthy development of the cotton indus-
try. 
The logo “Cotton China”, which has been regis-
tered by the Administration of Industrial and 
Business Management, has the concept of “high 
quality, pure, environmentally-friendly cotton. 
The logo is the symbol of high quality of Chi-
nese cotton as well as its products, and will be 
helpful for consumer recognition of the fibre. 
CCA would like to cooperate sincerely with 
international cotton organisations to pursue 
the common target - boost cotton consumption 
and promote the sustainability of the cotton 
industry.

People in the News
New Executive Vice President for China 
Cotton Association
On the retirement from the position of Mr. Shi Jian-
wei, Gao Fang, the Secretary-General of the China 
Cotton Association (CCA) has also assumed the role of 
Executive Vice-President.
Gao Fang graduated from the Business Economy De-
partment, Beijing Industrial and Business University. 
Ms. Gao has been engaged 
in cotton affairs for over 20 
years, in which time she has 
worked for the Cotton and 
Jute Bureau of the Ministry 
of Commerce, the Agricul-
ture Service Department of 
the Domestic Trade Ministry 
and the Cotton and Jute Bu-
reau of the China Co-op. She 
was elected as Secretary-
General of the CCA in 2003 
and has taken responsibil-
ity for the work of the CCA 
secretariat to date.
The China Cotton Associa-
tion is a non-profit organisation, funded by members 
(growers, cooperatives, production enterprises, mer-
chants, ginners, machinery manufacturers, research 
institutions, local cotton associations, warehouses), 
by government grants and by income from services. 
The Association’s role is to implement government 
trade policy, conduct research, develop and enforce 
codes of practice, develop information and technol-
ogy exchanges and partnership programmes, resolve 
disputes and protect the industry’s interests. In 2007, 
the CCA joined the Committee for International Co-
operation between Cotton Associations (CICCA). The 
CCA has undertaken to place any defaulter that fails 
to abide by a CCA arbitration award on the CICCA list 
and to recommend the CICCA list as a reference to 
China’s domestic industry.

http://crossword.info/cotlook/july09_veasy



