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This month’s issue examines the recent rebound in raw cotton prices and im-
provement in sentiment on some of the major Asian yarn markets. There are also
previews of some important forthcoming conferences and an overview of the
organic cotton market situation.

Cotlook provides a range of information services, from daily news on our
website to detailed analysis in our printed special features. If you want to know
more about any of our other services, please in the first instance contact
editor@cotlook.com.

April Market Review
International raw cotton prices continued to rebound strongly from the lows

witnessed in early March. The A Index gained 465 cent points per lb, rising to
59.25 cents, its highest value since January 29. With the maturation of the New
York May 2009 contract, the bulk of open interest shifted into the July 2009 deliv-
ery, which rose just under six cents during the course of the month. Upward mo-
mentum was derived, at least in the initial stages, from renewed buying interest
from speculative entities and latterly by speculative short covering. Traders accu-
mulated a not inconsiderable short position during the course of the month, a
move that coincided with further size-
able redemptions from the US
Commodity Credit Corpo-
ration loan, suggesting US
shippers had taken the op-
portunity to lock in a pur-
chase basis for that cotton.

A total of 5.6 million run-
ning bales moved out of
the US loan during the six
weeks ended April 21, as
merchants took advan-
tage of a favourable differ-
ence between the Ad-
justed World Price and
nearby futures, ahead of
the expiry of the May 2009
contract. The outstanding
inventory by April 21 was
1.12 million bales, only 13
percent of the year-earlier
level.

A Index versus New York futures
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Despite the firming in New York futures, US export
sales remained relatively active during the reporting
period, assisted by a lively offtake by a wide range of
countries, in particular Turkey and Pakistan. The vol-
ume of upland cotton committed by the US during the
current season was by April 23, some three percent
more than at the same juncture in 2007/2008.

The domination of US growths on Asian import
markets was attributable in part to the failure of com-
petition from Indian sellers to materialise in the man-
ner that had been expected earlier in the season. The
focus in that country remained the movement of stocks
accumulated by the Cotton Corporation of India and
the National Agriculture Cooperative Marketing Fed-
eration of India Limited to domestic mills. The former
body is thought to have committed over two-thirds of
the estimated 9,000,000 bales (170 kilos) procured
this season, whereas NAFED has sold only about one
quarter of its 3,700,000 bales. Domestic prices
strengthened as supplies of higher grades
dwindled and somewhat paradoxically (in
view of the ample supply of domestic cotton)
a fair volume of US and East African growths
were imported during the period under re-
view.

In China, import offtake remained relatively
slow, despite the firmness of the local mar-
ket and the apparent competitiveness of im-
port quotations, both if a one percent duty (as-
sociated with the tariff rated quota) or a slid-
ing scale duty (used for any additional allo-
cations) were to apply. The China Cotton In-
dex (a measure of delivered mill prices for
Type 328) reached 12,716 yuan per tonne by the end
of the month, its highest level since October 6. The
lack of import purchasing was partly influenced by a
reduced availability of tariff-rated quota; private esti-
mates suggested that probably less than one quarter
of the annual allocation of 894,000 tonnes remained
unused. Meanwhile, uncertainty persisted as to
Beijing’s intentions regarding the state reserves. Ex-
pectations increased that cotton would be released
to the market in May, when any resulting depression
of prices would come too late to influence farmers’
planting intentions for the 2009/2010 crop. The gov-
ernment announced some broad policy aims for the
next couple of years, which are designed to restruc-
ture the local textile industry and address some per-
ceived weaknesses, though very little in the way of

detail was forthcoming about how those aims would
be achieved.

The overall improvement in the pace of raw cotton
trading worldwide during April was attributable to
some degree to an upturn in demand for yarn. Re-
ports from a wide range of countries mentioned an
increase in orders, though such comments were fre-
quently accompanied by the caveat that the prices ob-
tainable remained unremunerative. Cotton yarn val-
ues increased during the reporting period in many
parts of the world, though this appears largely to have
been a reflection of rising raw material replacement
costs, rather than of an increase in the prices paid at
the retail level feeding up the production chain. Spin-
ners in countries such as Pakistan noted an upturn in
yarn import demand from China (especially for coarser
counts), echoing comments from that country that some
vertically-integrated mills were turning to imports, as
spinning domestic cotton was proving less profitable.

2009 China International Cotton
Conference

An agenda has been published for the 2009 China
International Cotton Conference, which will take place
on June 11 and 12.

On the first day, a welcoming address by the or-
ganising committee and the government of Jiangsu
will be followed by a series of speeches by under the
theme of ‘The Options for the Government and Cotton
Industry to Meet the Financial Crisis’. The afternoon
session will examine the global cotton and textile situ-
ation, including insights from Cotlook Editor and Man-
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aging Director, Ray Butler. In the evening delegates
are invited to ‘Cotton Night’, a special cotton promo-
tion event.

On the second day, the presentations will continue
in the morning, looking at the ‘Sustainable Develop-
ment of the World Cotton Industry’, before a round ta-
ble discussion in the afternoon on a wide range of
topics.

A full agenda can be viewed by clicking here.

Speakers announced for Brazilian
Exporters’ Association annual meet-
ing

Charged with giving the keynote address at this
year’s annual gathering of ANEA, Brazil’s National
Cotton Exporters’ Association, is Professor Paulo
Rabello de Castro. The eminent economist and au-
thor is expected to discuss the implications of the cur-
rent, global economic crisis for Brazil, and its agricul-
tural sector in particular.

In addition, Mr. Richard
Pollard will address the
meeting on the subject of
arbitration under the
rules of the International
Cotton Association.
Specifically, he will ex-
plain how to take the
ICA arbitrator’s course
and examination, which
are now available in
Brazil, in the Portuguese
language.

This year, the event,
which attracts participants from all sectors of the Bra-
zilian cotton industry and wider international market,
will take place in Brasilia. In addition to the customary
dinner, the programme includes a golf competition in
aid of the Casa da Paz children’s charity, football and
tennis.

To advertise in the Special Insert in the issue
of Cotton Outlook to be distributed at the event,
please contact advertising@cotlook.com.

ACSA Meeting and Cotton Institute
The American Cotton Shippers Annual Convention

will be held May 27/29 in Chicago, Illinois. Speakers
include Michael V. Dunn, acting chairman of the Com-
modities and Futures Trading Commission, Thomas
Farley, COO of ICE Futures, Yuan Haiying of Yuan
Associates in Beijing and Virginia M. Rometty, Sen-
ior Vice President of IBM Global Sales and Distribu-
tion. ACSA President Joe Nicosia has also extended
a speaking invitation to Representative Collin C. Pe-
tersen, Chairman of the House of Representatives
Agricultural Committee. Additional information about
the convention and registration is available at
www.acsa-cotton.org .

ACSA Cotton Institute is scheduled for May 26
through July 15 at The University of Memphis. The
comprehensive eight-week program provides basic
education in all aspects of the cotton industry and the
international business environment. Industry speakers
will address students and field trips will be organised
to merchants, cooperatives, cotton farms, gins, mills,
warehouses and the USDA Cotton Division Headquar-
ters.

Currently, around 40 participants from 15 countries
have registered for the 2009 program. Additional reg-
istration and program information is available at
bf.memphis.edu/cotton/.

Production and consumption
update
Planting to the main Northern Hemisphere new

crops began in April with reports of the progress made
proving mixed. Unhelpful rains were reported in
Uzbekistan, Turkmenistan and Turkey, while a lack of
moisture was considered negative in Texas and Tan-
zania. In China, sandstorms were thought to have ne-
cessitated some replanting. Cotlook’s global forecast
has increased by 73,000 tonnes since the last issue
of Cotlook Monthly. In contrast, our consumption esti-
mate has increased by 167,000 tonnes, reflecting prin-
cipally a perceived change in the business outlook in
Turkey. As a result of the aforementioned revisions,

Professor Paulo
Rabello de Castro




