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In the latest issue of Cotlook Monthly, we look at the continuing sharp
movements in global prices in the April Monthly Market Review and examine
industry reaction to the chaotic trading in our piece on the US Commaodity
Futures Trading Commission’s recent public forum.

Readers can also learn about last month’s Bremen Cotton Conference
and ICA Seminar and keep abreast of the continuing political debate in the
US over the shape of that country’s next farm bill.

Dates for your diary — don't forget to check our ‘Forthcoming Events’ section
for details of the ANEA dinner in Brazil and Cotton Council International meeting
in Turkey.

The Cotlook Monthly also contains notifications about our services,
advertising opportunities and ‘Fact of the Month'.

If you have comments or suggestions regarding the content of this
publication, please feel free to make them to editor@cotlook.com .

Monthly Market Review

To some extent, April could be considered the calm after the storm, follow-
ing the chaotic trading witnessed on the New York futures market in March.
Nonetheless, volatility was still a feature, with the July contract rising strongly
(by over six cents) during the first half of the month, peaking at 78.83 cents per
Ib, before dropping abruptly to
70.60 cents. Movements in the
Cotlook A Index were
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New York futures towards the middle of the month encouraged Certificated Stock
traders to place cotton against the No. 2 contract and cer- Tenderable Against NY Futures
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On April 22, the Commaodity Futures Trading Commission held a public forum to discuss recent concerns
over trading developments on US commodity markets.

Ahead of the meeting the American Cotton Shippers Association had issued a statement which called for
the regulatory body to look specifically at Index Fund participation in commodity markets and increase the
reporting obligations of such entities, to improve monitoring of their trading activity. In addition, the ACSA
statement suggested that margin call requirements for the ICE Number 2 Cotton Contract were, ‘arbitrary,
capricious, and unreasonable’.

Woods Eastland, representing AMCOT, and Andy Weil, current American Cotton Shippers Association
president, attended the meeting to present positions from their respective organisations. Concerns were
expressed over the futures market’s continuing capacity to function as a pricing mechanism and the recent
disconnect between futures and cash prices. William B. Dunavant Jr., chairman of Dunavant Enterprises,
said the market is broken. “Somebody has got to step in and give some relief,” he said. “We need to get back
to trying to function as a futures market that has some stability. It does not right now.”

There was some recognition at the meeting that market circumstances for cotton differ from those in many
other agricultural commodities which have also been affected of late by chaotic futures trading, in that the
supply and demand situation is much more comfortable for cotton than for corn, wheat and soybeans, for
instance.

Having listened to comments from agricultural representatives, the CFTC chairman, Walter Lukken, indicated
that earlier proposals to increase speculative limits in commodity markets would be put on hold.
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US Farm Bill Progress

The Congressional conference committee charged with forging a new US farm bill for the coming five
years has reached a framework agreement on the final form of the legislation. It will be recalled that negotiations
have been stalled since January, with several extensions to the deadline for the passage of the bill having
already been required. Recent debate within Congress has focused on funding a permanent disaster relief
program, food assistance and nutrition programs. President Bush has maintained his earlier opposition to
some programs involving direct payments to farmers but has not recently restated his threat to veto any
proposal that requires additional tax revenue to be raised to fund spending over the budget baseline. At the
time of writing, a further short extension to deadline for the completion of work on the bill was anticipated
beyond the current end date of May 2.

Bremen Success

More than 600 people attended the Bremer
Abend, the popular social occasion held in the
cellars of the town hall in the middle of every
biennial International Cotton Conference. The
conference itself saw a range of presentations
on topics ranging from cotton market
developments to cotton production and
ginning and ‘sustainability in cotton
production’, as well as the customary technical
issues for which Bremen occupies a pre-
eminent place in the cotton calendar.

President Luder Vollers hosted guests at
dinner and at a concert on the evening prior to
the start of the conference. Several companies
also held well-attended parties on that evening.
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ICA Seminar

During the final two weeks of April, 25 delegates from all over the world attended the International Cotton
Association’s annual seminar to hear presentations on many aspects of the global raw cotton industry. Our
staff were among those that gave presentations.

As customary, Cotlook was pleased to host the delegates
at an informal and relaxed dinner during the course of the
2008 seminar. Mr. Ray Butler, Cotlook’s managing director,
gave a few words of welcome prior to dinner and a response
of thanks on behalf of the delegates was delivered towards
the end of the evening by Mr. Marco Mutunga, from the
Tanzania Cotton Board. Anumber of other companies, both
local and from overseas also offered hospitality during the
seminar fortnight. On May 1, the delegates, presenters,
representatives of sponsors, ICA officers and staff joined
together for a farewell dinner, hosted by ICA president Mr.

Andrew Hursthouse, at Liverpool’'s famous Maritime ]
Museum. Farewell Dinner
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At the Cotlook dinner, we were able to speak to Ms. Licinia Cossa,
from the Mozambique Cotton Institute, recipient of this year’s
scholarship to the course.

Ms. Cossa was quick to thank the sponsors of the scholarship
scheme:

HSBC (principal sponsor)
Grant Thornton
Generation 10

Holiday Inn

She stated that she would never have been able to attend the seminar
without the funding and recognised the opportunities the course afforded
her and Mozambique’s cotton sector. The A Index is used as a price
reference in marketing Mozambique’s cotton crop and Ms. Cossa
underlined the importance therefore of learning more about the s Licinia Cossa
benchmark value and sharing that knowledge with the domestic

industry. A greater understanding of
the New York futures market would
l also be useful in the Institute’s
dealings with the international trade,
she felt. On a more personal level,
she appreciated the opportunity to
| make so many contacts from around

the world, to visit the city of Liverpool
and to become acquainted with the
work of the International Cotton
Association.

ICA Seminar Students attending Cotlook Dinner

Forthcoming Events

ANEA Dinner

Brazil's Associacdo Nacional dos Exportadores de Algoddo (ANEA - the
cotton exporters’ association) will hold its annual gathering in Trancoso, Bahia,
between June 13 and 15.

In addition to the Association’s Annual Dinner, the programme will include a MHNG%‘LE%R%R
workshop addressing trends in the international cotton market, 13 a 45 de junho, 2008 - Trancoso - Bahia
with contributions from both Brazilian and international speakers. i
A golf tournament will take place, in aid of the Casa da Paz
Charity, as well as a tennis competition and, as last year, a
football match (Brazil will play the Rest of the World for the
Cotlook Cup).

More than 80 percent of the rooms have been booked so
far, and those intending to participate are requested to make ;
contact as soon as possible with Juliana Ribeiro of ANEA: (11) . ; el
3812.-5.9-148/7803, 3032-6933, 3097-9058, 3031-6194, or by The 2007 ‘Rest of the World’ Team
e-mail: juliana.aneacotton@uol.com.br .

ADVERTISING OPPORTUNITY - if you would like to advertise in the issue of the Cotton Outlook
magazine that will be distributed to all those attending the ANEA dinner, please write to
advertising@cotlook.com . Orders, complete with artwork, should be received by May 23.
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Risk management seminar

Cotton Council International (CCl), the promotion arm of the US cotton
industry, is to hold a COTTON USA Risk Management Seminar from
May 16 to 18 in Cappadochia, Turkey, for the benefit of Turkish mills.
Conference organiser Marsha Powell (pictured), who represents both
CCland Cotton Incorporated in Turkey, foresees an attendance of up to
100 participants at the two-day event. After reviewing the world cotton
outlook, seminar sessions will focus in detail on the role of ICE- US
cotton futures, various price protection strategies, the use of futures and
options and understanding volatility, synthetics, funds, open interest and
margins. Practical sessions will seek to impart ‘hands on’ training to
seminar participants. In a separate session, Mr. Allen Terhaar, CCl’s
executive director, will address ‘Cotton and Environmental Issues —
Sustainability’.

Marsha Powell

advertising@cotlook.com.

ADVERTISING OPPORTUNITY - limited advertising space is available in the issue of Cotton Outlook
to be distributed at the event. Interested parties should contact us as soon as possible on

ACSA Cotton School

The American Cotton Shippers’ Association’s annual International Cotton Institute, held at the University of

Memphis, will start on May 27 and continue for eight weeks.

People in the News

The national association of Brazilian
cotton growers, ABRAPA, has
announced that Sr. Haroldo da Cunha will
replace Sr. Joao Carlos Jacobsen, as
its president with effect from May 7.
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Sr. Haroldo da Cunha
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Sr. Joao Carlos Jacobsen

Fact of the Month
Hedge Fund

Index Fund

constituents of each Index.

A type of investment fund often used by corporate institutions or very high net worth
individuals and private partnerships. Such funds are often open only to a limited range
of qualified investors. Typical characteristics of Hedge Funds are their extensive use
of specialty investment vehicles, such as futures, derivatives and swaps and their
recourse to short selling and leveraging in an attempt to maximise gains.

A mutual fund which, in contrast to a Hedge Fund, is typically managed passively. Its
aim is to mirror the performance of specific Indices by taking (typically) long positions in all the individual
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